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Important information and risk factors

This is a marketing communication and should not be considered as advice or a
recommendation to buy, sell or hold a particular investment. This document contains
information on investments which does not constitute independent investment research.
Accordingly, it is not subject to the protections afforded to independent research and Baillie
Gifford and its staff may have dealt in the investments concerned. Investment markets and
conditions can change rapidly and as such the views expressed should not be taken as
statements of fact nor should reliance be placed on these views when making investment
decisions.

Baillie Gifford & Co Limited is authorised and regulated by the Financial Conduct Authority.
Baillie Gifford & Co Limited is the authorised Alternative Investment Fund Manager and
Company Secretary of the Trust.

The Baillie Gifford US Growth Trust plc is a listed UK company and is not authorised or
regulated by the Financial Conduct Authority. The value of its shares, and any income from
them, can fall as well as rise and investors may not get back the amount invested. A Key
Information Document for the Trust is available by contacting us.

The specific risks associated with the funds include:

— The Trust invests in overseas securities, changes in the rates of exchange may also
cause the value of your investment (and any income it may pay) to go down or up.

— Unlisted investments such as private companies, in which the Trust has a significant
investment, can increase risk. These assets may be more difficult to sell, so changes in their
prices may be greater.

Baillie Gifford & Co Ltd, Calton Square, 1 Greenside Row, Edinburgh, EH1 3AN
Telephone: 0800 917 2112 Fax: 0131 275 3955 bailliegifford.com

Copyright © Baillie Gifford & Co 2024

Your call may be recorded for training or monitoring purposes.
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— Market values for securities which have become difficult to trade may not be readily
available, and there can be no assurance that any value assigned to such securities will
accurately reflect the price the Trust might receive upon their sale.

— The trust can borrow money to make further investments (sometimes known as “gearing”
or "leverage"). The risk is that when this money is repaid by the Trust, the value of the
investments may not be enough to cover the borrowing and interest costs, and the Trust will
make a loss. If the Trust's investments fall in value, any borrowings will increase the amount
of this loss.

— Investment in smaller companies is generally considered higher risk as changes in their
share prices may be greater and the shares may be harder to sell. Smaller companies may
do less well in periods of unfavourable economic conditions.

— The Trust can make use of derivatives. The use of derivatives may impact on its
performance.

— The Trust can buy back its own shares. The risks from borrowing, referred to above, are
increased when a trust buys back and cancels its shares.

The information and opinions expressed within this presentation are subject to change
without notice. This information has been issued and approved by Baillie Gifford & Co Ltd
and does not in any way constitute investment advice. This presentation does not constitute
an offer or invitation to deal in securities.

All data is source Baillie Gifford & Co unless otherwise stated.

Past performance is not a guide to future returns.
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Size

Seven of the top ten private holdings are large enough* to enter FTSE 100 if public

SPACEX < databricks [ Brex

Valuation: Valuation: Valuation: Valuation: Valuation:
$155bn $56bn $48bn $12bn $8.7bn

FATRE  lyra < Zotine % Solugen

Valuation: Valuation: Valuation: Valuation: Valuation:
$8.5bn $7.7bn $4.8bn $4.1bn $1.4bn

US Growth Trust private company equity valuations as at 30 September 2023. US Dollar. Logos courtesy of companies.
*FTSE100 Index as at 21 December 2023. Assumes £1 GPB = $1.26 USD.
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Concentration

One third (33%) of the US
Growth Trust portfolio by
weight is invested in 24

k
. . ()
private companies L §
Providing exposure to innovative and disruptive businesses ," Snyk \,’L US Growth Trust
that are not yet available on the public markets ] ! co‘:;';’::?es
. lyra !
Over half (56%) of Four fifths (81%) of ‘.‘ 33%
private company private company Y \oe®
exposureisin5  exposureisin 10 \ 6 5° ’
companies companies 9 PSR .
\ < N
\ & ‘\\
A select group of businesses with some of the most promising P
growth opportunities in the market & Lo FAIR

These are the companies that matter most

Baillie Gifford US Growth Trust. As at 30 September 2023. Logos courtesy of companies.

US Growth Trust.
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Operational performance

Top 10 private companies delivering solid progress

Revenue growth

Strong market traction and substantial
sales growth

Leagues ahead of the market over the
same period

Adaptability to changing market

dynamics. Capitalising on and creating
emerging trends

Source: Baillie Gifford & Co, FactSet, S&P.

US Growth Trust.

Gross profit margin

Generate stable and some very high
gross margins

Ahead of the broader index
Allows more percentage of revenues

to reinvest in the business and control
own destiny

Research and development (R&D)
Prioritise innovation and growth

Investing at a faster rate than the
wider market

Enables deepening of competitive
advantage while others cut back

79652 10042597
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Revenue growth

Top 10 private companies grew US Growth Trust top 10 private companies 3 year average revenue growth (%)
revenue 76% on average* over the

past three years amid a challenging

economic backdrop, consistently and  180%

materially outpacing major indices 160%
140%

2020 2021 2022 120%
Company A 17% 34% 102% 100%
Company B 67% 54% 25%
Company C 131% 98% 56% 80%
Company D 169% 179% 38% 60% US Growth
Company E -28% 33%  86% 400 Listed cos
Company F 211% 126% 44% B T e S 25:3%
Company G 141% 79% 78%
Company H 42% 437% 44% 0% ~ "= TTEm T T s T e S&P500
Company | 148% 68% 69% A B c b Co'fnpan F G H I
Company J 192% 132% 153% Y

Pace of growth illustrative of companies still early in their opportunity to create or benefit from structural
trends, which we expect to endure for many years. The growth opportunity for any one of these
companies can deliver significant long-term fund Net Asset Value progression.

Source: Baillie Gifford & Co, FactSet, S&P. Data to end December 2022. *Weighted average.
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Gross profit margin

Top 10 private companies at a

US Growth Trust top 10 private companies gross profit margin (%)
range of development stages.

Most mature stable and high 100.0%

gross profit margin. 34% on 80.0% US Growth
Trust Listed,

averag e* 60.0% cos 2022,
45.9%

o . /0 10 L2 T e,
Facilitates spending on growth and 20 00/0 --------------------------------------------------------------------------- S&P500 2022,
product development, important for o 32.6%
companies reshaping industries 0.0%

. -20.0%
Enables cash flow margin, Jo.000
paramount when financing is more 60'0 ’
. -60.0%
scarce and expensive A 5 c b E E G H 3
Clear pathway to profitability for the Company
negative gross margin companies if 2020 ®2021 2022

successful. Well-financed and
pursuing massive opportunities

Source: Baillie Gifford & Co, FactSet, S&P. Data to end December 2022. *Weighted average.
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Research and development (R&D)

Top 10 private companies’ R&D as % R&D as % sales (2022)
sales 77% on average*

) ) 500.0%
Fosters innovation to develop new
products, services, and technologies 80.0%
Attracts top talent 20.0%
Helps companies seize opportunities in £0.0%
changing economic environments versus
those making cuts 50.0%
Enables process improvements, 40.0%
automation, and optimisation, resulting in i
cost savings, streamlined operations, and 30.0% cos 2022,
more efficient growth 20.0%
Deepens long-term competitive advantages 10.0%

. 0
We want these companies to invest for =~ =i S&P500 2022,
0.0% 6%
the fUture A B C D E F G H | J
Company

Source: Baillie Gifford & Co. FactSet. S&P. 1 year to 31 December 2022. *Weighted average.
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Profitability and cash runways

Top 10 private companies’ cash position by weight

S <2years The top private holdings have healthy cash positions

genzesr;tive Demonstrate solid financial health
0

10%

Taken proactive measures to secure financial positions, with a

Top 10: range of cash runways that provide stability and confidence in
cash their operations
runway

Positioned for long-term success with a portion generating cash;

analysis sound foundation for growth and innovation

> 6 years
24%

Source: Balillie Gifford US Growth Trust as at 30 September 2023.

US Growth Trust.
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...and what about the rest?

Average cash balance of greater than 3 years

Average years
Average revenue cash on hand

growth excluding excluding
top 10* top 10

Growth well ahead of the benchmark’s three-
year average

Demonstrates resilience and opportunity

3.3**
years

18%

Source: Baillie Gifford US Growth Trust. As at 30 September 2023. *12 months to 30 September 2023.**Excludes cash generating companies.

US Growth Trust.
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Transactions

Transactions for top 10

Opening balance 15t April 2022

£ 146,291,263

+ capital deployed

+ £ 24,845,408

+/- changes in fair value

- £ 4,057,683

Closing balance 30t September 2023

Notable transactions*

£ 167,078,987

=+ Zipline £ 809,048 + Solugen £ 4,150,407
+ Faire £ 8,397,884 + Stripe £ 11,087,795
+ Databricks £ 400,273

Source: Baillie Gifford US Growth Trust. *Transactions 21 months to 30 September 2023. Sterling.

US Growth Trust.

Disruption is spreading

We are invested in some of the world’s most disruptive
companies led by visionary founding management

Disruption is being felt in a wide range of sectors
Some recent additions:

Zipline is transforming delivery with autonomous drones. It
has agreements with the NHS and US hospitals, and
seeks to reach most US detached homes in future

Solugen is scaling synthetic biology and bringing green
chemicals to the world. It took minimal funding to make its
first plant cash-generative in months

Databricks is democratising Al, described as a fourth
industrial revolution, by providing better-managed data
currently only available to some large businesses

Each pursues substantial market opportunities, and we
continue to invest in promising businesses across different
industries

79652 10042597 11




Valuation

Top 10 private companies’ dollar valuation changes Valuations are robust, independent and frequent:
80% Each valuation passes through several groups and is
audited
60% Each group is independent of the portfolio managers
Companies valued at least once a quarter, often many
40% more
(%]
S Top 10 US Growth Trust private companies See video and transcript explaining this process in detail
% 20% average company-level movement +4% . . . o
5 The valuation process for private companies | Baillie
S Gifford
= 0%
=
$ Whole private portfolio summary
20% Number of revaluations 450
Instruments held 57

All US Growth Trust private companies

1

i

-40% |
1

1

average company-level movement -27% !

Whole private portfolio revaluation

-60% Valued up to 6 times 25%
Valued up to 12 times 95%
Valued 13+ times 5%

Source: Baillie Gifford. US Growth Trust top 10 private company valuation changes and revaluations
18 months to 30 September 2023.

US Growth Trust. 79652 10042597 12



https://www.bailliegifford.com/en/uk/individual-investors/insights/ic-video/2023-q4-how-do-we-value-private-companies-10031608/

US Growth Trust performance

US Growth Trust annual discrete performance (%)

30/09/18 30/09/19 30/09/20 30/09/21 30/09/22
30/09/19 30/09/20 30/09/21 30/09/22 30/09/23
Share Price -2.2 101.5 20.9 -44.7 -15.5
Net Asset Value (NAV) -0.5 91.9 334 -39.0 -5.3
Index (S&P 500) 10.3 9.8 24.6 2.1 11.2

US Growth Trust periodic performance (%)

1 year 3years 5 years

Share Price -15.5 -43.4 115
Net Asset Value (NAV) -5.3 -22.9 47.2
Index (S&P 500) 11.2 41.6 71.4

Past performance is not a guide to future returns.
Source: Morningstar, S&P as at 30 September 2023. The Net Asset Value performance periods are reported as NAV Cum Fair. Total return in sterling terms.

13
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Definitions

Revenue growth

The amount of money a company makes over a
predetermined time, in comparison to an identical period, for
example, how much money was made this month compared
to last month.

Gross profit margin

Company profit after subtracting the cost of goods sold, i.e.
the money a company makes after deducting the overall cost
of doing business.

R&D as a % of sales

The ratio of the proportion of capital expenditures (Capex) a
company spends on research and development (R&D) vs its
total sales. It is used to evaluate a company's investment in
R&D and its ability to generate revenue from those
investments.

Cash on hand

The amount of money accessible by a company when
required for unexpected expense. It can include cash, short-
term liquid investments, or liquid assets that can be
converted to cash.

Cash runway

The number of months a business has before running out of
cash.

Equity value (EV)

The value of a company available to its shareholders.

US Growth Trust.
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Legal notices

All information is current and sourced from Baillie Gifford & Co unless
otherwise stated.

FTSE Russell

Source: London Stock Exchange Group plc and its group undertakings
(collectively, the "LSE Group"). © LSE Group 2023. FTSE Russell is a
trading name of certain of the LSE Group companies. "FTSE®" "Russell®",
is/are a trade mark(s) of the relevant LSE Group companies and is/are
used by any other LSE Group company under license. All rights in the
FTSE Russell indexes or data vest in the relevant LSE Group company
which owns the index or the data. Neither LSE Group nor its licensors
accept any liability for any errors or omissions in the indexes or data and no
party may rely on any indexes or data contained in this communication. No
further distribution of data from the LSE Group is permitted without the
relevant LSE Group company's express written consent. The LSE Group
does not promote, sponsor or endorse the content of this communication.

US Growth Trust.

S&P

The S&P 500, S&P Global SmallCap and Dow Jones Islamic Market World
(index) are products of S&P Dow Jones Indices LLC or its affiliates
("SPDJI"), and has been licensed for use by Baillie Gifford & Co. S&P®,
S&P 500®, US 500, The 500, iBoxx®, iTraxx® and CDX® are trademarks
of S&P Global, Inc. or its affiliates ("S&P"); Dow Jones® is a registered
trademark of Dow Jones Trademark Holdings LLC ("Dow Jones"); and
these trademarks have been licensed for use by SPDJI and sublicensed for
certain purposes by Baillie Gifford & Co. Baillie Gifford & Co Product(s) are
not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P,
their respective affiliates and none of such parties make any representation
regarding the advisability of investing in such product(s) nor do they have
any liability for any errors, omissions, or interruptions of the S&P 500, S&P
Global Small Cap and Dow Jones Islamic Market World Index.
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